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Survival, Creation, and Disappearance of Manufacturing Firms
in the First Stage of Regional Revitalization

Ryohei Nakamura

Abstract

In many local municipalities, in addition to revitalizing existing businesses and creating new businesses, attracting
manufacturing plants remains an important policy for regional development. Today, unlike the attraction of heavy,
large-scale industries during the period of high economic growth, there is a trend to attract companies by making
the most of the region’s advantages. Although the job creation effect has become smaller than in the past, many
manufacturing industries remain positioned as core industries in the region. During the first period of regional
revitalization, we identify what manufacturing firms have disappeared, withdrawn, appeared, or survived in what
regions, and analyze the factors behind those.

Comparing manufacturing firms in 2014 and 2019, the average of value-added and the distribution of that shows
that manufacturing firms that existed in both 2014 and 2019 had the highest labor productivity. The next highest was
manufacturing firms that existed in 2019, and the lowest was manufacturing firms that existed in 2014 but did not
exist in 2019. In addition, the results of the logit analysis suggest that manufacturing firms with high productivity and
large size tend not to disappear, and that manufacturing firms with a high degree of urbanization tend to disappear.
On the other hand, a regression analysis at the city/town/village level using industry concentration by industry and
urban concentration measured by population size as explanatory variables showed a positive effect on the number of

manufacturing firms that had been established.



