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A Study of Tax Reform on the Family
Income and Expenditure Survey

Masaki Hirano

According to “ANNUAL REPORT ON THE FAMILY INCOME AND EXPENDITURE SURVEY”
published by Ministry of Internal Affairs and Communications, Gini coefficient shows an upper trend slightly
recently, which means that personal income distribution has widened. Tax burden ratio including personal
income tax and consumption tax (value—added tax) seems to become flat even among income classes. This
means that income redistribution function has weakened.

The main reason is that domestic and overseas movement toward tax reform has a strong influence in 1980s.
In short, among tax principles such as “fairness (equity)”, “economic growth (neutrality)” and “simplicity”, tax
policy which emphasized particularly on the principle of economic growth has been taken. In other words, tax
policy which regards “vertical equity” as lower compared with economic growth has been taken, for common
sense of the uniform self perception of middle—class status prevailed in those days.

As a view of tax reform from now on, a sharper shaped pattern of marginal tax rates is desirable. Also, it will

be more important to take tax measures to abate a sense of tax burden.
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